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1. The IS curve, which describes the relationship between short-term interest rates and GDP, has broken down empirically in recent decades.
2. A financial conditions index (FCI) can be used to decompose the IS curve into two components: the response of GDP to the FCI and the response of the FCI to the federal funds rate.
3. Monetary policy innovations remain highly significant predictors of FCI changes, meaning that Fed officials can still influence financial conditions and ultimately GDP.
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May be slightly imbalanced: The article presents the information in a generally reliable way, but there are minor points of consideration that could be explored further or claims that are not fully backed by appropriate evidence. Some perspectives may also be omitted, and you are encouraged to use the research topics section to explore the topic further.
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The article is generally reliable and trustworthy as it provides evidence for its claims in the form of empirical data from regressions and other sources. The article also acknowledges potential concerns such as reverse causation from GDP to the FCI, sensitivity of the FCI to changes in r*, etc., and provides evidence to address these concerns. However, there are some potential biases that should be noted. For example, there is a lack of exploration of counterarguments or alternative explanations for why the IS curve has broken down over time. Additionally, while there is an acknowledgement that monetary policy innovations remain significant predictors of FCI changes, there is no discussion about how this could lead to unintended consequences or risks associated with relying too heavily on monetary policy tools for influencing economic outcomes.
[bookmark: _Toc5]Topics for further research:
· Unintended consequences of monetary policy
· Alternative explanations for IS curve breakdown
· Risks associated with relying on monetary policy
· Empirical evidence for FCI changes
· Reverse causation from GDP to FCI
· Sensitivity of FCI to changes in r*
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